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o Rule 88A of CGST Rules, 2017

Rule 88A was inserted in the CGST Rules, 2017 vide Notification No. 16/2019-
Central Tax, dated 29th March, 2019. The amended provisions came into effect
from 1% April 2019. The Board clarified that:

o [TC on account of IGST shall first be utilised towards payment of IGST, and
the amount remaining, if any, may be utilised towards the payment of
CGST and SGST or UTGST, as the case may be, in any order.

o Provided that the ITC on account of CGST, SGST or UTGST shall be utilized
towards payment of IGST, CGST, SGST or UTGST, as the case may be, only
after the ITC available on account of IGST has first been utilized fully.

o Section 49A and Section 49B :

Section 49 was amended and Section 49A and Section 49B were inserted vide
CGST (Amendment) Act, 2018. The amended provisions came into effect from 15
February 2019.

o As per Sec 49A, ITC on account of CGST, SGST or UTGST shall be utilized
towards payment of IGST, CGST, SGST or UTGST, as the case may be, only

after the ITC available on account of IGST has first been utilized fully
towards such payment

o AS per Sec 49B the Government may, on the recommendations of the
Council, prescribe the order and manner of utilization of the ITC on account

of IGST, CGST, SGST or UTGST, as the case may be, towards payment of any
such tax.




Mr. A4ul is a registered supplier of goods. You are provided
following information. Transaction, month August, 2022

Transactions Transactlon Openmg balance
-
IO]S"' S U\S‘T (' AST I Interstate supplv -- -

1S ). q -/ g-. of goods_ 20,00,000 CGST | SGST | IGST
_ Intrastate supply
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swoe o | el I e v
— of goods 10,00,000 [ 40,000 | &
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GST rate CGST 9%, SGST 9% and 1 8%. All onltlons
of input tax credit are met.
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Rajesh Patel is regular supplier of goods, following information

— % CmeMof\ a-ir- C/\ST ' | %ﬂ | -\-'a . is available for March, 2022.
J/ . (1) Opening Balance of ITC
- T R \er~r (e b\c IGST  1,40,000
Q n t r avH cula e \Me AANIT Cwast  SQAST CGST 60,000
- e . __ IS . 3. 3 SGST 60,000
B - earnlng _ (2) Purchases done and tax paid on them:
B outida 4 Iﬂm Stert IGloolow - L4080 |Lbooo (a) Intrastate purchase of goods X 6,00,000
- p— = ode (b) Interstate purchase of goods X 1,00,000
(3) Sales made
Imm,s Jerde. C: 00,6 [ ORVL OO — — (a) Intrastate supply of goods I 16,00,000

(b) Interstate supply of goods X 6,00,000
Applicable CGST, SGST and IGST are 9%, 9%

and 18% respectively
Compute net GST payable for the said period
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JT IS 20,000 WITOC CdITy ToTwarded 10T next period.
Order of utilization of ITC of IGST:

Mr. Ketan is a registered person under regular system. He has
credit balance of IGST ¥ 24,00,000 in the form of Input tax

credit. Output GST liability of the current period is as follows:

GST Payable [ Xk ]

I Outward IGST

2 Outward CGST

3 Outward SGST/UTGST
Determine net GST payable

“Tax< Al
Pashtwon  pugugre | ZOST (st SosT| Tt Const sonst
|135006w | 133000 — - _ By
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11. Order of utilization of ITC of CGST:

Mr. Shiv is registered person under regular system. He has
balance of input tax credit of CGST ¥ 10,50,000 in electronic
credit ledger. The output GST payables as per electronic liability
register are as follows:

Sr. No.| GST Payable <

Mantr

. &=-Learning . Output 1GST 3.60,000
Output CGST 6,00,000
Output SGST/UTGST 4,00,000

Determine order of utilization of the ITC on account of
CGST. Determine net GST payable
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12. Order of utilization of SGST

Rajesh has input tax credit for SGST of < 15,40,000 in the
electronic credit ledger for the month of July 2019. The output
GST payable as per electronic liability register are as follow

Sr. No.| GST Payable 4

Mdf\tr

Output IGST 6,80,000
Output CGST 7,60,000
Output SGST/UTGST 7,60,000

Determine the order of utilization of ITC on account of
SGST. State cash GST payable
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> 13. Nirali is a supplier of goods and
J . basis you are provided with following information for the month

T KYRE of Sept., 2022
Qntro ¥ Computestion d NST hubilvHy T

—TuX\\e

DS Pusnulay Nawe Tast sast cost

GST is payable on regular

Reuin it/ Confidence
- ' Intra-state purchase
— — v |LGowo
_Lﬂm Ste e \ GOoOOW ‘ abio , Inter-state purchase
SodAe Intra-state sale |
Inter-state sale
A \OBOW — —
jY\A‘W AT Ave \ (2) The ITC at the beginning of Sept.,
\ O \ah 1 IGST . 1,40,000
2 Xy 60,000

3 SGST 60,000

Compute GST payable as amendments made by the CGST
(amenc!ment) Act, 2020 for the tax period Sep. 2022. Also
determine balance of ITC carried forward to next period (i.e.

October) if any.
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