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8, Balance sheet of Swati Company Limited as at 31-3- ]

was follows. OGO % _in crores
/>> | Liabilities <X | Assets % ‘
Equity Share Non-Current Assets | 1,000

Capital (Share

MQ n t r _ | Current Assets 300
of ¥ 100 each)
=-Learning Reserves & |7 |
Learn with Confidence... Surplus 150 |
| ' Non-Current

| Liabilities 250

ol o2 O-3 Current Liabilities| 150 ,

I 1300 1300

2= OO 9850 -

Additional information :
(1) At present company payy_18%dividend.

(2) Tax bracket of the company 1s 30%. with Surcharge
and Health & Education Cess; it 1§.33.384%

(3) Company has expansionprQject of' 500 crores.
-I' ) - 325 GS (4) Company wishes to paividend to own equity
W shareholders.

(5) Options for fund finance :

(1) Full amount through equity share capital

(1) 50% amount through 13% debentures

(i11) 100% amount through 13% debentures

Determine rate of return to be earned by the company
for all given options and give your advice for selection
of option, so that company can achieve its predetermined

dividend of 25%.
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Toded Amount of Gepeeed
Retar)
- 790+500= 1250 x 257- | 3|2.95 250
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